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Loan amount
525,000

Interest each yr.

Rate of Interest
080

Term

Interest paid

Total Interest

Bank 2

Loan amount
25,000

Interest each yr.

Rate of Interest
095

Term

Interest paid

Total interest

Bank 3

Loan amount
25,000

Interest each yr.

Rate of Interest
070

Term
3

Interest paid

Total interest



Name ___________________________ Class ____


Activity: Calculating Interest Rates
Complete the following calculations using the Interest Rate Formula:
 I = PRT

Assignment is worth 30 points.

1. Compare loan rates from 3 different banks:
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2. You get a student loan from the Memphis Educational Assistance Foundation to pay for your educational expenses this year. Find the interest on the loan if you borrowed $2,000 at 8% for 1 year. (You may wish to use the percent key on your calculator or change 8% to .08)
Find the interest on a loan of $2500 that is borrowed at 9% for 7 months. How much would it cost to repay the loan?
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